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/Knowledge is power for>
first-time homebuyers

CHAMPAIGN, IL - First-
time homebuyers will make up a
major component of the home-
ownership morket over the next
ten yeurs, buying an estimated

24 million homes, oceording to .

the povernment-sponsored lend.
ing corporation, Freddie Mac,

Il you're constdenng o Jeap
into homeownership, you'tl be
in gooxd compeny, joining an
estimated 70
Americans who have madc the
- investment,

However, many mlllmns t)f
familties and individuals have

sidestepped  buying 2 house
because they believe they can't .

afford it.
Staying within one's means-is
important, but’ homeownership

can b a wise choice for many, -

“Education is key," says Peter J.
Bimmbaurm, president and CEQ of
Atomeys' Title Guarenty Fund,
Inc, {ATG). “Prospective buyers
wha eduenle themselves abom
the buying process will be in 2
much betler poition to know
when and how to take that big
step forward and beegme a first-
time home owner.”

" ATG, which provides e
insurance to homebtiyers and

lengders through it 3,700 anor-

ney members, offers these tips W
would-be buyers:

Do research on what s
involved in buying a home.
Consider attending 2 seminar
geared 1@ first-time buyers. Such
progmms are often presented by
local nonprofit organizations,
The Depattment of Housing and
Urban Developrent (HUIDY) has
a hotling ().B00-569-4287) to
help you find free pre-purchase
connscling sites,

= Create a list of the featurcs
you want in your home, This
includes the mumber of beds
moms, bathrooms, garage, vard,
and other detailz, = .+ .

When you are ready to engage
the services of 4 real estate bro-
ker, he or she will need this
information to locate properties
that have the features. you desire.

* Determine what you can
afford and .get, your finances in
order by reducing or eliminating
credit card and other debt. Usa
an “affordability calculator,”

-available on many .real estate-
related websites,

Alse, contact a  morigape
lender to help you determine
what you can afford to pay, Keep
in mind that morigage lenders
wsbally vequire that your month-

\_Iy mortgage payment (including

. pereent  of .

eserows for property taxes and
homeowners insurance) be no
more than 33 {0 36 percemt of
your monthly gross income (that

- is, your income before taxes and

ather deductions are taken).

You need to ensure that you
have funds available to cover an
earnest money deposit, which

" will be required to secure a geal

estate conlract. ‘

Reguired  carnest  money
deposits are nepotiated by buy-
ers and sellers but can range any-
where from $1,000 to 10% of the

purchase price of the house,

There may slso be a down-pay-
ment 10 make, which is a per-
centage of 1he purchaxe price.

* Hire an automey first. An
independsnt attomey (not one
offered by ihe seller or lendep
wilt walk you through the legat
aspects’ of the buying process
#nd be on your side every step of
the way to ensure the process
goes smoothly.

* ldentify a qualified real

estaie broker. To find a broker
that you're comfortable with,
talk to family and friends.
. * Do not let yourself be pres-
sured into signing o conmtract
before you and yvour attomey
have reviewed it it can be diffi-
cult, if not impogsible, w change
or get out of & contract once it's
been signed.

+ Take time to shop around for
o mortgage, and pet  pre-
approved by a reputable lender.,
Rates, terma and fegs vary. A
misinformed choice can ¢ost you
thousands of dollars aver the lifz
of the loan,

* Be aware that there are laws
that protect you frosm scams,
unnecessary expenses and dis-
crimination. Unfortonately, there
are unservpulous lenders who
prey on first-tima buyers.  you
think you may be a victim of so-
called “predatory fending,” talk
10 your aftomey,

* Know that, o5 &8 frst-fime
buyer, you may qualify for a new
I-Loan Cenificate offered by the
Mlinoks Housing Authority (and
in Chicago, through the city
housing department), that could

"eut your federal tax bill by

£2,000. Your attorney can fill
you in on the decails. .
- Once you've identified the

home you waot to bay, take the

following action:

* Obluin a profagsionat inspee-
lion of ithe hoise, The contraet
you sign should indicate that you
have the right to a home inspec-
tion hy someone you select (a

licensed home inspector, engi-
tieer or architect) and that the
contragt can be cancelled if you
are not satisfied with the resylts,

. The resoltion of inspection

is5ues should be handled by your
real estate lawyer,

If they cannot be resolved to
your satisfaction, you have the
right to cancel your contact 1o
purchase the home.

* Giet any promises for repairs
in writing. If 2ll the work is not
complete by Lhe time of the ¢los-
ing, have the money put in a spe-

il account untif the work is

done.

* Befon: elosing on the house,”
you and your attorney shoufd
agree  on  any lust-minute
¢changes in the contract, The
closing is the final step and the
lime when you receive the keys
o your new home. ’

Headquariered in Charnpaign
and downtown Chicago, ATG
ulso has offices throughout
Illinnis as well as in Madison,
Wis., and has lawyer agents
throughout Hingis, Tadiana, and
Wisconsin,

Founded in 1964; ATG's mis-
siom is 10 be the premier lawyer-
service organization for the ben-
efit of the profession and the
public.

In addition to providing fitle
insurance 10 home buyers end
lenders, the company offers a-
variety of investment and other
services delivered by subsidiary
companies.

The subsidiaries inclede a

trust company, 1 mortgage bank
and a repl estate suction compa-

ny, - _
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