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‘Knowledge Is Power
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For Home Buyers oL8

First«timo homsbuyers will maka
WP & majer cemipenent of the home
ownership markst gver the naxt
ten years, buyiog sn estimated 24
million howws, according to the
government-sponsored lending ear.
poration, Freddie Mae.

1F you'te eonpidering a ledp fnte
homeownerahip, you'll ba in good
toMmpany, jrining in eslimated 70
percent of Americana who have
made thée investment. However,
many millions of Tumilies and indi-
vidualg have gidoetappsd hoyiag a
house becmusa they balisve thay
ean't alford i,

Staying within one's mesns is
important, but homuswoership san
b w wile choice for many.
*Education in key® says Peter J.
Blenbaum, prosident and CEO of
Attorneyy' _Titla Guaranty Fund,
Inc. { ,  “Prospective buyers
who educats thamoolves about thae
buying process will be in 2 much
battar popition to kpow when aod
how to take Lhat big step forwerd
and  bwcome 8 firttime home
awnar.

‘fipa To Would-Bs Buysrs

ATG, which provides title inzur.
wnte b0 homebuyers and lenders
theengh  He 3700 attorney-
mambera, offors thess tipg to
would-be buyers:

+ Do peeprch on what §o in-
volved in buylpg & home. Con-
sider attending s sominer
goored to  first-timp  buyers,
Such programe ars often pre-
wenied by lacal nonprofit or
puizativns. The Department
of Heowing and Urban Devel-
apment (HUID) has » hotline (1-
200-56%4287) to halp you find
frea pre-purchese coungeling
aitea.

»  Croate & lot of the features
you want in your home. Thic
inctudes the oumber of bed-
rovms, bathreoms, gpamage,
yard, and other details. When
you are ready lo engage the
sorvices of 4 real satats broker,
he or ghe will need thie infor-
matlon tp lscata  properties
that have the features you de
Bira,

+ Datermine what you can afferd
and get your finwnees in order
by reduring or sliminating

. credit ard and cther debt. Une
rn Cafferdebility  esloulator,”
»viiakls on many real sstate-
rala
a mortgage lender to halp you
determine what you cap afford
to pay, Heap ir mind that
mortgags londers usvally re.
quire that your monthly mert-
xuEe ot  (ineludbag
s1erowd for property tarss and
homeownees inaaranis! be no
more than 33 to 36 porcent of
your  monthly gross income
(that ia, youe fncome befors
ta'xem and other deductions are
taken), You need to ensurs
thet you hava fupds svailable
to ¢iver an sarnast money de-
! posit, which will ba requined te
Fedute A real estate contract,
Requirsd earpact smoney depon-
it are pegotiated by buyers
wnd wellers but can rangs any-
whara from $1,000 te 0% of
the purchase price of the
houss. Thers may alss he a
dowh-pAyrment to make, which
in a perosntaga of the purchase
prica,

+ Hira an attornay first, Aa in-
dopﬁndﬂnt attoreay (not one
offared by the sellar or landar)

. will walk you through the le-
g8l aepocta of the boying proc-

. oo ahd ba on your side wvary
step of the way to ensurs the
frocess gosa amoothly.

+  llenlifty w qualified roal eatat;
Lroker, To find 8 broler ths
you'ra eamfartable with, talk
Farnily and friends.

 wabgitas, Also, contact

+ Do act let yourself be prese
sured into signing & cohtract
before you and your attorney
hovi ravigwed it It cun be dif-
ficult, if not impossible, to

* chaoge o get sut of & contract
oore it's been signad,

* “Také Fimsw 0 shop arcund for a
morigage, and get pre-approved
by n repotable lender. Hates,
tarms and faeg vapry, A thisin-
formed choice can cost yeu
thoushnds of dotlars over the
life of itha lpan,

*  Ba aways that there are laws

that protect you from ceama,
uBBtgiaaty wxpenses and dis-
crimination. Unfortunately,
there are unserupulova landura
whe prey on ficst-time buyers.
Il you think yan may ba & vic-
um of soecalled “predatory
landing,” talk to your atior-
ney.

« Know that, ap & first-fime
buyer, you may qualify for a
pawr J-loan Cartificate offered
by tha Illindie Housiog
Auvthority that could cut your
federal tax bill by $Z,004. ¥our
attorney can fill you in on the
dtaile. i

Onoee you've ldontified the home
you went ta buy, teke tho follow- |
ing action:

Obtain & ptofessions] inspeclion
of the heues, The coatraet vou
sign should indicnta that yow have |
the right to & hame inppection by
momgone yaw  sebect (o liceneed |
home inspector, snginear ar archi-
tect) and that the controst epn ba
anceled if you mre not satisfiad
with the results. The reastution of
inepection issues should 'be hane |
dled by your real setate Jawyer. If
they cannet be resolved to your
uatiafaction, you bave the wight te
caneel your contract to purchess
the bome, I

Gal any promlses for rapaire in
writing. If all the wark In not com-
plete by the time ef the closing,
have the maney put in & epecial
account until the work ls done.

Belore cloking on the house,
yow and your attoraey should
agrea on any last-minety ehoniges
in tha contract. Tha cloping is tha
tinal step und the time when you
receive the keys to your new home. s
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